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What a difference a year makes ...

Real GDP growth

. March quarter 2009

2.5%
Asia ex-Japan . March quarter 2010 -
-3.9%
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Japan
' . -10%
Latin America 4.8%
United States
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Quarterly GDP growth at annualised rate (seasonally adjusted)



936 survey respondents - state & industry mix

www.efic.gov.au/gri

ACT NT Prof, Scientific Mining
& Tech Services

Information, Media 4
& Telecomms ;

Manufacturing

Agribusiness

Wholesale

VIC Services

responses by state responses by industry
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Economic conditions abroad still a barrier ...

Europe 57%

New Zealand
& Pacific

North America

Average

China

South East Asia

Middle East

60
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Revenue expansion v cost reduction?

Factors pushing firms offshore ...

Increase revenues

and/or market share 86%

Proximity to end market

Pursue economies of
scale / decrease costs

Domestic market too
small to be sustainable

Take control of the
supply chain
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Access to finance remains top barrier ...

Top barriers to international expansion

Access to finance 43%
Economic
conditions 42%

abroad

Lack of local
business and
market knowledge

Exchange rates

Protection of IP
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External finance still hard to get ...

Financing offshore operations

16% 9%

82%

Retained earnings

Intercompany loans
and guarantees

12% 17%

. Top funding source
33% . 2nd funding source

. 3rd funding source

Debt facility from Australian
financial institution

9% 19% 5%

Terms of trade/supply

: 4% 8%
chain arrangements

9%

Debt facility from overseas
financial institution
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Finance barrier highest for SMEs ...

Finance as a barrier to international expansion

59%

<$1m
STm-<$10m
Average
$10m - <$50m
$300m+

$50m - <$300m
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The full report again ...

www.efic.gov.au/gri



